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Non-US Developed Markets: Early to Mid Cycle Conditions

Emerging Markets: Early Cycle Conditions

— Overweight Growth vs. Value,
— Rising Momentum,

— High Quality,

— Low Risk, and

— Neutral Value vs. Growth,
— Overweight Rising Momentum,
— High Risk,

— Low Quality, and

— Small Caps vs. Large Caps
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— Low Risk, and — High Risk, and

— Large Caps vs. Small Caps — Small Caps vs. Large Caps

Phase 1 — Rising & Accelerating; Phase 2 — Rising & Decelerating; Phase 3 — Falling & Decelerating; Phase 4 — Falling Accelerating*

*Economic Cycle based on the ML Composite Macro Indicator. Source: BofA Merrill Lynch; Deutsche Bank, Haver, Datastream. Some information contained herein has been obtained from third
party sources that are believed to be reliable, but the information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of
such information. [18006]
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Non-US Markets Play A Crucial Role In Asset Allocation
As of February 29, 2016

Global Equity Market Capitalization

m United States ®=Non-US

Source: FactSet, MSCI. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has not been independently verified by
TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [17628]
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Continental Europe: Compelling Valuations

Continental European equities (ex-financials)
Recovering from depressed levels v. global equities

95%
: l
Ke)
o |
5 I . ———— L S —— N | P ——— e o
>
(]
Q.
o
O 0 eeeee- d----W---Nd------< J, Y GEEDS TR _ _ | e L L L PP e
& 85%
a
o
=
T et e e e - - - ——— e ALY o AL o e e c e - - ---- - Ve | R RUY DR
E U
75% T T T T T . . .
> Q 4% ] © > Q 9 N
) \ \} Q \) Q N N N
N P P P P P P P P
Europe ex finrel globalexfinPB = ====- Average

Source: Thomson Reuters, Credit Suisse Research, as of 12/21/15. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the
information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006]
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Continental Europe: Improving Domestic GDP Trends

Underlying trends in Eurozone GDP still improving
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Source: Thomson Reuters, Credit Suisse Research. PMI, as of 11/1/15, GDP as of 9/30/15. Some information contained herein has been obtained from third party sources that are believed to be

reliable, but the information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006]
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Continental Europe: Easing Credit Standards And Rising Credit Demand

ECB bank lending survey: Demand and
supply for corporate loans
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Source: ECB, Credit Suisse European Economics Team, as of 12/22/15, change over past 3 months. Some information contained herein has been obtained from third party sources that are
believed to be reliable, but the information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006]



Perspectives on International Investing | May 2016 The Boston Comrany

ASSET MANAGEMENT, LLC
> A BNY MELLON COMPANY™

Europe: Auto Demand Recovers with Improving Consumer Confidence
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Source: JD Power, Bloomberg, BofA Merrill Lynch Global Research, 1/1/11 — 2/29/16. Some information contained herein has been obtained from third party sources that are believed to be
reliable, but the information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [17659]
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Japan: Improving Loan Growth & Property Market Trends
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Tokyo Metropolitan Area, house prices, % change year-on-year

Source: Credit Suisse, Datastream; Top - as of 11/15/15, Bottom - as of 9/15/15. Some information contained herein has been obtained from third party sources that are believed to be reliable,
but the information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [16103]
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Japan: Trends in Foreign Visitors

Annual Number of Foreign Visitors Average Per-capita Spend on Shopping by Foreign Visitors
25,000 + 80 - 77.0 75.5
71.9
69.9
70 -
19,738
20,000 -
. 60 - 56.9
e 53.1 53.0
©
2 - 48.3 478 48.1 49.8 169 144
3 | 8 50 17.0 :
2 15,000 g 14.9
= o 426 :
g 3 12.6
o a
> > 10.0 :
5 a il 10.7 186 18.6
5 10,000 -+ - 10.8 16.3 13.3
g 8,347 8,351 30 /94 12.5
5 7,334 90 101 93 12.4
z 123 g4
6.2 :
5,000 20 13g 130 125 135
000 - 13.3
122 11.6 13.3 15.0
10
0 - 0
o6 07 08 09 10 11 12 13 14 15 Q1 @2 Q3 Q@ Q1 Q@2 Q3 Q4 Q1 Q2 Q3 Q4
CY13 CY14 CY15
m cosmetics/perfume food/snack/alcohol/cigarette
electronics/watch apparel
mothers

Source: Credit Suisse, JNTO, JTA, March 2016. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has not been
independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006]
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Non-US Developed Markets — Still Trading Nearly 30% Below 2007 Peak

MSCI EAFE
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as of 4/18/16 | Forward P/E ROE FY1E % EPS growth

MSCI Europe 15.0 9.2 5%
MSCI Japan 12.9 8.3 12%
MSCI USA 17.3 13.2 6%

Source: FactSet, MSCI, Bloomberg. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has not been independently
verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006]
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Emerging Markets Valuation Opportunity: Cheap on Normalized P/E vs U.S.

30.0 -

25.0 4

20.0 -

15.0 A

5.0 T T T T T T T
2005 2006 2008 2009 2011 2012 2014 2016

= .S.: Shiller's P/E = 26.2x GEM: Shiller's P/E = 9.3x

Source: Credit Suisse Research, Thomson Reuters, April 2016. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information
has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [17962] 11
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Emerging Markets Valuation Opportunity: Approaching GFC Lows on P/B
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Source: Credit Suisse Research, Thomson Reuters, March 2016. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the
information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [17962] 12
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MSCI EM Index: Price/Book Value - Defensive vs. Cyclical Industries
January 1995 — March 2016

Comparable to Value vs. Growth, Positioned for Rotation
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Source: UBS, MSCI, IBES. Note: Defensive sectors include Health Care, Telecommunication Services, Consumer Staples, Utilities. Cyclical sectors include Energy, Information Technology,
Consumer Discretionary, Materials, Industrials, Financials. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has
not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006] 13
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MSCI EM Index: Price/Earnings - Defensive vs. Cyclical Industries
January 1995 — March 2016

Comparable to Value vs. Growth, Positioned for Rotation
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Source: UBS, MSCI, IBES. Note: Defensive sectors include Health Care, Telecommunication Services, Consumer Staples, Utilities. Cyclical sectors include Energy, Information Technology,
Consumer Discretionary, Materials, Industrials, Financials. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has
not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [18006] 14
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Emerging Markets Valuation Opportunity by Country
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Source: Credit Suisse Research, Thomson Reuters, March 2016. Some information contained herein has been obtained from third party sources that are believed to be reliable, but the
information has not been independently verified by TBCAM. TBCAM makes no representations as to the accuracy or the completeness of such information. [17962] 15
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Non-US Developed & Emerging Markets Outlook

= ECB/Bo] remains supportive — ZIRP & NIRP + expanding QE programs

= Lead indicators still positive in Europe — credit expansion, BLS improvement

= Japan property market and select consumption trends improving

= Domestic European plays more attractive — less China/commodity cycle exposure

= Cheap oil — positive for consumption

= Margins and earnings remain low and depressed

= EAFE Valuations even more compelling after correction — EPS recovery story intact
= Emerging Markets valuations historically low and relatively low versus global equities
* No hard landing in China; near term cyclical improvement

= Bottoming out of EM currencies and commodities a positive signpost for early recovery

No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. [18006] 16
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Disclosure

This publication or any portion thereof may not be copied or distributed without prior written approval from The Boston Company Asset Management, LLC (TBCAM). Statements are
correct as of the date of the material only. This document may not be used for the purpose of an offer or solicitation in any jurisdiction or in any circumstances in which such offer or
solicitation is unlawful or not authorized. The information in this publication is for general information only and is not intended to provide specific investment advice or
recommendations for any purchase or sale of any specific security.

Any statements of opinion constitute only current opinions of TBCAM, which are subject to change and which TBCAM does not undertake to update. Due to, among other things, the
volatile nature of the markets and the investment areas discussed herein, they may only be suitable for certain investors.

Some information contained herein has been obtained from third party sources that are believed to be reliable, but the information has not been independently verified by TBCAM.
TBCAM makes no representations as to the accuracy or the completeness of such information.

No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.
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