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This material is provided for informational purposes only and should not be construed as investment adyice. Investment decisions should consider the
individual circnmstances of the particular investor. Any opinions or forecasts contained herein reflect subjective judgments and assumptions of the
anthor, and do not necessarily reflect the views of Loomis, Sayles & Company, L.P., or any portfolio manager. Investment recommendations may
be inconsistent with these opinions. There can be no assurance that developments will transpire as forecasted. Data and analysis does not represent
the actual or expected future performance of any investment product. We believe the information, including that obtained from ontside sources, to be
correct, but we cannot guarantee its accuracy. Opinions reflect the views of the anthors on the date made and are subject to change at any time
without notice.

Past performance is no guarantee of future results.

For PAPERS Conference participants only. Not for further distribution.




ALMOST $2 TRILLION BELOW TREND

Nominal GDP: Actual vs. Trend Pre-Crisis
(Pre Crisis Trend Period: 2003-2007)
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EUROPE IS NOT DOING VERY WELL EITHER

Industrial production since 2000
Industrial production index - rebased to 100 in 2000
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ABILITY TO BORROW AND SPEND REMAINS IMPAIRED

Borrow and Spend Economy
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= US GDP (YOY%) Net Household Borrowing (% of GDP)
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NOT A LOT OF COLLATERAL LEFT

Share of Owners' Equity in Household Real Estate

%, not seasonally adjusted
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Source: Thomson Reuters Datastream, Data as of Q1 12
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PUMPING AIR IN A LEAKY BALLOON

ASSETS OF BANKS VS. THE SHADOW BANKING SYSTEM

—— Shadow Banking *

Bank Assets
Federal Reserve Bank Credit Outstanding

trillions

*Includes GSEs, mortgage pools, brokers and dealers, finance companies, ABS issuers.

Source: Thomson Reuters Datastream, data as of Q2 2012.
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VOLATILITY OF NET WORTH

Net Worth Volatility Increases Beginning in Late 1990s
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Qunarterly changes (%), bands mark +/— one standard deviation from the mean. All indexes are unmanaged and do not incur fees. You cannot invest directly
in an index. Source: Thomson Reuters Datastream, Federal Reserve. Flow of Funds Balance Sheet: Households and Nonprofit Organizations. Net worth,

data as of March 30, 2012. Net worth refers to the amount by which assets exceed liabilities. In the business context, net worth is also known as book valne
or shareholders" equity.
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RISK PARITY - 60% EQUITY/40% BONDS = 90%
EQUITY RISK

Asset Allocation Risk Allocation

. Bonds
. Stocks

Allocation Risk (volatility) Contribution to Portfolio Risk
Stocks 60% 20% 86%
Bonds 40% 5% 14%
Portfolio 100% 14% 100%

Source: Loomis Sayles, as of 6/8/12. Simple calculation not including correlation. llustration shows a traditional 60/40 asset allocation mix is comprised of about 90%
equity risk. Becanse stocks (in general) are 4x more volatile than bonds, chart/ calenlation is to used to show that the risk exposure under the traditional portfolio wonld
90/ 10. This is not based on any particular index

This material is provided for informational purposes only and should not be construed as investment adpice.

Investment decisions should consider the individual circumstances of the particular investor. Any opinions or forecasts contained herein reflect subjective judgments and
assumptions of the author, and do not necessarily reflect the views of Loomis, Sayles & Company, 1.P. Investment recommendations may be inconsistent with these opinions.
There can be no assurance that developments will transpire as forecasted and actual results will be different. Data and analysis does not represent the actual or expected future
performance of any investment product.
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SEEKING FIXED INCOME

Net New Cash Flow Into Bond & Equity Funds

Cumulative Flow Since January 2010

Bond Funds
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Banl Net New Cash Flow of US Equity Funds
sl Net New Cash Flow of US Bond and Income Funds

Source: Thomson Reuters DATASTREAM, Investment Company Institute (ICI); net new cash flows into all equity and bond/ fixed income mutual funds.
Data as of June 15, 2012.
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THREE DIFFERENT STORIES IN GLOBAL
FIXED INCOME

Ten Year Government Bond Yields
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Source: Thomson Reuters Datastream, Data as of July 31,2012

Past performance is no guarantee of future results.
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INTEREST RATES EQUILIBRATE

INTEREST RATES ARE A FUNCTION OF SAVINGS &
INVESTMENT BALANCE
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THE GLOBAL SAVINGS GLUT

World Savings (% of GDP)

Source: OECD Forecast for 2011-2017
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Source: Thomson Reuters Datastream, Data as of 12

This material is provided for informational purposes only and should not be construed as investment advice. Investment decisions should consider the individual
circumistances of the particular investor. Any opinions or forecasts contained herein reflect subjective judgments and assumptions of the author, and do not
necessarily reflect the views of Loomis, Sayles & Company, L.P., or any portfolio manager. Opinions reflect the views of the anthors on the date made and are
subject to change at any time without notice.
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US PRIVATE SECTOR HAS SHIFTED TO SAVING

US Savings-Investment balance
Source: OECD Forecast for 2012-2013
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Foreign Savings (% of GDP)
Government Savings (% of GDP)
Private Savings (% of GDP)

Source: Thomson Reuters Datastream. Data as of August 28, 2012. Foreign Savings line represents the inverse of the US' current account balance as a %
of GDP. When US has a current account deficit, it is a net debtor to the rest of the world.
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NORTHERN SAVERS STOPPED LENDING

Euro Zone Divergence - The Foreign Savings Balance
EUR Billions

Northern Europe* Southern Europe**

*Germany, Belgium, Netherlands, Luxembourg, Finland, Austria

**France, Portugal, Ireland, Italy, Spain, Greece
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Source: Thomson Reuters Datastream, Data as of Q2 12
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OFFICIAL HELP NEEDED

ECB Funding to Italian Banks

Italian 10-yr government bond spread over Germany - basis points
——— ECB lending to Italian banks - billion euros (right-scale)

2010 2011 2012

Source: Thomson Reuters Datastream, Data as of 8/29/2012
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A LONG ROAD TO RECOVERY

Euro zone unemployment Rate (percent)

—— Spain Greece Ireland Portugal Germany
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Source: Thomson Reuters Datastream, Data as of 8/29/2012
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EUROPEAN WOES HITTING CHINA

LOOMIS

China exports to US and EU

Twelve-month percentage changes
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Source: Thomson Reuters Datastream, Data as of 8/29/2012
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CHINA SLOWDOWN INTERNALLY DRIVEN AS WELL

Chinese Gross Domestic Product (GDP) vs Railway Freight Volume Growth
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Source: Thomson Reuters Datastream, National Burean of Statistics: China. Data as of June 15,
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WILL CHINA PROVIDE THE LIQUIDITY BOOST?

China Dictates EM and Commodity Cycle

- Chinese M1 Money Supply, 1 Year % change (left hand scale)
- CRB Spot Index Metals, 1 Year % change (right hand scale)

- Chinese M2 Money Supply, 1 Year % change (left hand scale)
- Emerging Market Equities, 1 Year % change (right hand scale) 80
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Source: Thomson Reuters Datastream, People's Bank of China, Commodity Research Bureau, MSCI, latest available data as of 8/10/12

*MT is a category of the money supply that includes all physical nmoney such as coins and currency; it also includes demand deposits, which are checking accounts, and Negotiable Order of Withdrawal accounts.
*RNI2 is a category of the money supply that includes M1 in addition to all time-related deposits, savings deposits, and non-institutional money-market funds.
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MORE UNCONVENTIONAL EASING ON THE WAY

Central bank rates and assets

Average central bank interest rate - Euro zone, Japan, UK, U.S.
Total central bank assets - Euro zone, Japan, UK, U.S.
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Source: Thomson Reuters Datastream, Data as of 8/29/2012
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RISK-ON RALLY WITH THE HELP OF CENTRAL
BANK LIQUIDITY

U.S. Total Return Index

S&P 500
—— High-Yield Corporate Bond

2008 2009 2010 2011 2012

(Both series shown are rebased to 100 at their respective bottoms) Source: Thomson Reuters Datastream, Data as of 8/28/2012

All indexes are unmanaged and do not incur fees. You cannot invest directly in an index.
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CONCLUSIONS

WE BELIEVE:

Private sector deleveraging, government austerity likely dampens future growth

Central bank liquidity injection, quantitative easing is the primary offset

Low growth, low yield environment for the near term

Push /pull between fiscal tightening and liquidity injections — VOLATILITY

Global growth recovery will likely be delayed and below trend

Near-term global treasuries range-bound, yields can only rise when nominal growth picks up

Portfolio management will rely on timely and effective use of “tool kit”

This material is provided for informational purposes only and should not be construed as investment advice. Investment decisions should consider the
individual circumstances of the particular investor. Any opinions or forecasts contained herein reflect subjective judgments and assumptions of the author, and
do not necessarily reflect the views of Loomis, Sayles & Company, 1.P., or any portfolio manager. Investment recommendations may be inconsistent with
these opinions. There can be no assurance that developments will transpire as forecasted. Data and analysis does not represent the actual or expected future
performance of any investment product. We believe the information, including that obtained from ontside sources, to be correct, but we cannot gnarantee its
accuracy. Opinions reflect the views of the authors on the date made and are subject to change at any time without notice.

Past performance is no guarantee of future results. MALR009611
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